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The Nifty ended the week on an extremely bearish note. Failing to hold critical support of 11,800 is worrisome. Needless to say, further decline is inevitable. 

Further, thorough technical study of the weekly as well as the daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to be 

11,520-11,900. 

 

It kicked started the week on a bearish note and ended with a huge bearish body candle. It finished off just below the 200 EMA on daily chart. 50% Fibonacci 

retracement from its recent high placed around 11,520 is going to play a critical role in the coming week. Intraweek pull-back may find it difficult to breakout the 

resistance placed around 11,800.  

 

On daily chart, the Nifty ended 2.51% down at 11,661.85. It opened on a negative note and got sold off from day’s high towards ending the session in deep red. 

Post budget speech vigorous sell-off led the benchmark index closing below critical supports placed around 11,900 and 11,800. Breaking down 11,800 implies the 

benchmark index may now continue trading in red. Supports are placed around 11,600 and 11,520. 

 

Nifty patterns on multiple time frames show: the Benchmark Index ended the week on a strong bearish note. Key support placed around 11,520 is going to play a 

critical role in the coming week. Weekly candle pattern along with position of leading indicators is pointing towards; Nifty range-bound oscillation with negative 

bias in the broader price band of 11,520-11,900. 

 

Nifty pivotal supports & resistances for the coming week- 

Supports- 11600, 11520 Resistances- 11800, 11900 
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FII Derivatives Flow (In Crore)  01-02-2020 

Institutional Flow (In Crore)  01-02-2020 

Market in Retrospect Market Turnover (In Crore) 01-02-2020 

Instrument Purchase Sale Net 

Index Future 5986.52 7396.27 -1409.75 

Index Option 183716.89 185048.09 -1331.2 

Stock Future 6053.88 6140.61 -86.73 

Stock Option 8845.21 8855.43 -10.22 

Name Last Previous 

NSE Cash 37649.08  29649 

NSE F&O 1427192.00  701181.43  

BSE Cash 2,205.02  1,961.95  

BSE F&O 144.79  87.83  

Indian equity investors lost around Rs 3.6 

lakh crore of wealth on Budget day, 

according to data available with Bombay 

Stock Exchange. 

NIFTY 50 dropped 2.5% to end at 11,661. 

The broader markets represented by the 

NIFTY 500 Index fell 2.6%. NIFTY Metal was 

the top loser, losing by 11.29% followed by 

NIFTY PSE and NIFTY Energy which losing 

by 8.38% & 7.96% respectively. 

Bajaj Finance was the top gainer, gaining by 

2.68%, followed by Bharti Infratel and Tech 

Mahindra, which gained by 2.19% & 2.03% 

respectively. ONGC was the top loser, 

losing by 11%, followed by Yes Bank and 

Coal India, which fell by 10.61% & 10.27% 

respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %6D Day Vol Avg 5 Day Vol %1D 

Bajaj Finance 2.68 2152563 2346207 -2.06 

Bharti Infratel  2.19 2382537 4504042 -0.46 

Tech Mahindra  1.37 2.03 6476968 2164527 

Bajaj Auto  -1.16 1.97 477309 866870 

Kotak Bank  -2.59 1.83 2263314 3433646 

Name %6D Day Vol Avg 5 Day Vol %1D 

Zee Enterprise -9.32 5845829 7464292 -6.02 

Vedanta  -9.37 15204251 15601030 -2.18 

Coal India -4.51 -10.27 23303943 14842650 

Yes Bank -3.44 -10.61 101654980 130015500 

ONGC -4.22 -11.00 31282518 28751020 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 1049.2  2248.73  -1199.53  -9,151.61 -6559.04 

DII 4513.02  4476.38  36.64  6,388.54 1110.13 

          Nifty Intra-week Chart           Sensex Intra-week Chart 
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Among MSCI indices, world Index fell 
2.21% . ACWI fell 2.56% in this week. 
 

NASDAQ fell 1.76% whereas Dow Jones 
fell 2.53%, CBOE VIX gained 29.4% . 
FTSE lost 3.95%, CAC lost 3.62%, DAX 
lost 4.38% in this week. 

Asian indices were mostly negative this week. Hang Seng plunged 7.5%, Nekkei 
fell 1.9% . STI  fell 2.5%, Kospi fell 6.5% & Taiwan fell 4.94%. 
 
Indian Index Sensex & Nifty fell 3.45% & 3.77% respectively. NSE VIX fell 1.98%. 
 
Among BRIC indices  Brazil fell 3.9%, Russia fell 5.17%. Shanghai fell 3.45%.  

Gold gained 1.12% & Silver was little soft in this week. 

Among Base Metals Copper plunged 6.06% , 

Aluminium lost 3.31%. Nickel lost 0.77%. Zinc, Lead 

lost 6.02% & 3.14% respectively. Among energy, crude  

lost 4.85%, NG lost 1.55% in this week.   

Among Currencies, Dollar Index fell 0.47%. 

EUR gained 0.62%. GBP lost 1.02%. INR was 

almost flat against US Dollar at 71.35, JPY 

gained 0.86%. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2342.41 -1.25 -2.21 -0.88 4.01 15.42 20.36 17.12 2.53 2.39 

ACWI 558.62 -1.22 -2.56 -1.44 3.69 13.67 19.50 16.42 2.38 2.23 

Asia Pacific 165.78 -0.07 -3.65 -3.49 1.30 6.10 15.85 14.16 1.48 1.41 

EM 1062.34 -0.97 -5.10 -5.47 1.25 1.16 14.77 12.55 1.63 1.49 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 28256.03 -2.09 -2.53 -1.32 3.32 12.74 20.07 17.65 4.10 4.00 

NASDAQ 9150.936 -1.59 -1.76 1.44 9.12 25.98 33.81 24.68 4.89 3.68 

S&P500 3225.52 -1.77 -2.12 -0.29 5.17 19.18 21.44 18.46 3.58 3.33 

CBOE VIX 18.84 21.63 29.40 34.38 53.17 16.73 NA NA NA NA 

FTSE100 7286.01 -1.30 -3.95 -4.41 -0.22 3.79 18.52 13.14 1.70 1.68 

CAC40 5806.34 -1.11 -3.62 -3.93 0.77 15.68 20.70 14.39 1.69 1.57 

DAX 12981.97 -1.33 -4.38 -1.79 0.16 16.11 24.72 14.06 1.60 1.51 

           

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 23205.18 0.99 -2.61 -1.91 1.55 11.63 18.56 17.73 1.75 1.69 

Hang Seng 26312.63 -0.52 -7.16 -7.52 -2.91 -5.79 10.28 9.95 1.15 1.05 

STI 3153.73 -0.53 -2.50 -2.63 -2.34 -1.10 11.84 12.56 1.07 1.06 

Taiwan  11495.1 0.64 -4.94 -5.08 0.84 15.73 18.17 15.43 1.71 1.78 

KOSPI 2119.01 -1.35 -6.54 -2.64 0.90 -3.83 18.18 11.40 0.83 0.86 

           

BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 113760.6 -1.53 -3.90 -3.35 5.14 16.25 18.07 13.49 2.29 1.94 

Russian 1517.07 -1.78 -5.17 -3.01 4.23 25.25 6.68 6.70 1.02 0.91 

SHANGHAI Com 2976.528 -2.75 -3.17 -0.21 1.21 14.85 14.17 10.77 1.45 1.25 

SENSEX 39735.53 -2.43 -3.45 -4.17 -1.07 8.96 23.73 21.61 3.11 3.02 

NIFTY 11661.85 -2.51 -3.77 -4.62 -1.92 7.05 22.55 20.79 2.83 2.74 

NSE VIX 16.835 -3.07 -1.98 32.61 7.01 7.09 - - - - 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 1.76325 -0.78 -1.72 -7.65 -7.64 -35.56 

MIBOR -0.393 1.26 -1.81 -2.61 0.25 -27.60 

INCALL 4.9 -2.97 0.00 -6.67 -4.85 -22.83 

       
Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  102.65 1.13 -6.81 -20.86 -2.66 -15.96 

Cotton 67.5 -2.24 -2.74 -2.24 2.46 -10.12 

Sugar 14.61 0.14 1.53 8.87 17.07 3.62 

Wheat 553.75 -1.20 -3.44 -0.89 7.58 -1.03 

Soybean 872.5 -0.43 -3.27 -8.69 -7.70 -10.03 

       

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 97.39 -0.49 -0.47 1.04 0.04 1.90 

EUR 1.11 0.55 0.62 -1.07 -0.53 -3.10 

GBP 0.76 -0.86 -1.02 0.38 -2.02 -0.73 

BRL 4.28 -0.83 -2.34 -5.90 -6.18 -14.85 

JPY 108.35 0.56 0.86 0.24 -0.30 0.50 

INR 71.35 0.19 -0.03 0.04 -0.60 -0.37 

CNY 6.94 -0.52 -0.92 1.01 1.76 -2.17 

KRW 1191.7 -0.55 -1.93 -2.97 -2.35 -6.63 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 51.56 -1.11 -4.85 -15.56 -4.84 -4.15 

Natural Gas 1.841 0.66 -1.55 -14.69 -28.31 -37.10 

       
Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1589.16 0.94 1.12 4.74 5.03 20.28 

Silver($/Oz) 18.0425 1.14 -0.32 1.07 -0.35 12.34 

       
LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 5567 -0.37 -6.06 -9.83 -3.97 -9.76 

Aluminium 1722 -0.52 -3.31 -4.86 -1.88 -9.84 

Zinc 2200 0.55 -6.02 -3.17 -11.38 -19.09 

Lead 1879 2.96 -3.14 -2.49 -12.93 -11.03 

Nickel 12850 1.82 -0.77 -8.38 -22.80 2.96 

       

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 
 

HDPE 860 3.61 8.18 -3.37 -16.50  

LDPE 935 0.54 3.89 0.54 -6.50  

Injection Grade  995 0.51 3.65 -5.24 -7.44  

General purpose 1010 0.00 3.06 -5.61 -8.60  

Polystyrene HIPS 1250 1.63 4.17 0.00 -14.97  

Polystyrene GPPS 1210 2.54 5.22 3.42 -12.32  

       

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 487 -2.21 -12.57 -46.31 -71.30 -24.50 

BWIRON 129.1 -1.70 -5.83 -7.96 -0.02 -14.26 

SG Dubai HY -0.21 -135.59 -139.62 68.18 -109.63 -105.97 

       
Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  1.5068 -4.97 -10.52 -21.42 -10.89 -42.69 

UK 0.524 -3.32 -6.93 -36.25 -16.69 -57.01 

Brazil  3.403 -0.87 -5.34 -8.55 -11.20 -38.11 

Japan -0.066 -13.79 -230.00 -500.00 50.38 -1420.00 

Aus  0.952 -1.14 -12.42 -30.51 -16.42 -57.56 

India 6.601 0.66 0.29 0.70 2.31 -9.36 
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 Highlights of Union Budget 2020 

 This is the Budget for increasing the Income & Purchasing power of Indians 

 Fiscal Deficit seen at 3.8% vs 3.3% target 2019-20. Target seen at 3.5% 

 GDP seen at 10% nominal Growth as compare to current year. It might be in the range of 5% to 5.5% some where 

 Govt will raise the funds through LIC stake sale via IPO 

 Expenditure estimated at INR26.99 lakh crores. Total Expenditure at INR30.42 lakh crs 

 Receipts estimated at INR19. lakh crs 

 Net Market Borrowing target INR4.99 lakh crores 

 60 lac new Tax Payers added via GST introduction 

 Committed to Doubling farmers income by 2022 

 6.11 Cr farmers insured under "PM FASAL BIMA YOJANA" 

 INR2.83 lakh crs allocated for agriculture and irrigation 

 Agri credit target at INR15 lakh crs 

 INR1.23 lakh crs allocated for Rural Development 

 INR12300 crs allocated for Swach Bharat Mission 

 INR3.6 lakh crs allocated for Jal Jivan Mission 

 INR69000 crs allocated for Health Sector 

 INR99300 crs allocated for Education sector. INR3000 crs to be for Skilled Segment 

 INR6000 crs allocated for BharatNet Program. Approx 1 lac Gram Panchayat will be linked under Bharat Net 

 INR27300 crs for development of Industry & commerce 

 INR35600 crs allocated for Nutrition related plans 

 INR1480 crs allocated for Textile Mission 
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  Expand Gas Grid to 27000 kms 

 INR18600 crs Bengaluru Suburban Transportation Project 

 100 more Airport till 2024 under Udaan Project 

 INR1.7 lakh crs allocated for Transportation 

 INR22000 crs allocated for Power and Renewable Sector 

 INR85000 crs for Schedule Caste & OBC  

 INR53700 crs allocated for Schedule Tribs 

 INR3100 crs allocated for Ministry of Culture 

 INR2500 crs allocated for Tourism Promotion 

 INR28600 crs allocated Women centric programs 

 INR9500 crs allocated for Sr. Citizen and Handicapped  

 INR4400 crs allocated for clean Air 

 Deposit Insurance coverage increases to 5 lakh from 1 lakh 

 INR22000 crs for National Infra Pipeline 

Direct Tax 

Changes in Income Tax slabs  

 if having income 5 lakh then  no Tax is applicable 

 Income More then 5 lakh has following rates 

 0 to 2.5 lakh – Nil 

 2.5 lakh above  to 5 lakh - 5% 

 5 lakh above to 7.5 lakh - 10% 

 7.5 lakh above to 10 lakh - 15% 
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  10 lakh above to 12.5 lakh - 20% 

 12.5 lakh above to 15 lakh -25% 

 above 15 lakh - 30% 

Dividend Distribution Tax 

 Abolish of DDT. Company will not pay tax on the dividend declared only receipent has to pay the same 

 FPI investments in Infra Bonds (Sovereign Wealth Funds) with 3yrs lock no Tax on Dividend and capital Gains investments upto 31st March 2024 

 Audit limit of Businesses increased from 1 cr to 5 crs 

 Disinvestment Targeted at Rs. 2.1lakh crs 

 80C limit no changes it is upto 1.5 lakh only. 

 Approx 70 items removed out of 100 for Tax exemption 

 

 

For detailed report please click on the link bellow:- 

https://www.smifs.com/files/reports/637161827947943825_Stewart%20&%20Mackertich%20Research%20-%20Union%20Budget%202020-21%20Update%20&%20Analysis%20Final%

20-%20PCGHNI.pdf  

https://www.smifs.com/files/reports/637161827947943825_Stewart%20&%20Mackertich%20Research%20-%20Union%20Budget%202020-21%20Update%20&%20Analysis%20Final%20-%20PCGHNI.pdf
https://www.smifs.com/files/reports/637161827947943825_Stewart%20&%20Mackertich%20Research%20-%20Union%20Budget%202020-21%20Update%20&%20Analysis%20Final%20-%20PCGHNI.pdf
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 Concall highlights 

Nath Bio-gene 

 The company sold 11 lakh packets of cotton seed, 53000 quintals of paddy seed, 3200 Quintals of Vegetable seed & 25000 liters of plant nutrients in 

the first 9 months of FY20. 

 The management is guided 20 lakh packet sales in FY21 followed by 72000 quintal of paddy,5000 quintal of vegetables and 70000 liters of Win chi 

win. 

 Kharif crop got adversely impacted due to prolonged & erratic monsoon. The company is well balanced with its Kharif & Ravi crop Portfolio.  

 The company achieved 91% of volume guidance by end of Q3.The company is strengthening distribution channel & increasing manpower field force. 

Paddy return impacted Margin.  

 Cotton  is better revenue generator  for H1. Cotton seed is likely to bring 4times revenue growth by FY23. Vegetables  segment is a major revenue 

contributor in Q3 & Q4. The management expects  30% growth in Vegetable revenue by next yr. Win Chi Win is a major revenue generator for Q4.By 

Q3FY20 Win chi win  achieved 75% of the guidance. 

 Vegetable seeds have INR5000 cr Market share. In vegetable portfolio, 75% of the  vegetable portfolio is developed in- house.  

 UP , Jharkhand, Bihar  are traditional hybrid rice Market. Growth is stagnant in these Market. In Punjab & Haryana Hybrid rice market is picking up 

well. In hybrid rice, PHI holds around 22% market share, Bayer has 17% market share. There are 40 players in this segment. Contribution of Bajra is 

likely to increase. Price of Bajra has improved. 

 There is a grey market for BT Cotton in specific areas of Maharashtra, after Govt. banned BT Cotton plantation. Around 18-20 lakh cotton packets are 

sold in this grey market out of a market of 500 lakh packets. 

 Receivables of the company has gone up on account of advances given to producers to produce on behalf of the company and  Credit given to the 

distributors to sell company products. 
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 Laurus Lab 

 The management is expecting 2 more approvals in this Fiscal. The company is going to launch 2 products in Europe. So far the company filed total 24 

ANDA, 6 dossiers in Europe, 9 in Canada,8 with WHO Geneva, 2 with S.Africa,2 in India. Several dossiers have been file in rest of Africa. 

 The company has a robust R&D pipeline with 30-40 products in various stages of development, Among 2 are in stage 3.The company is targeting 8-10 

FDF product filing every year. 

 The company witnessed a setback in ARV business. ARV business contributed 27% to the topline versus 60% a year back. Where in 9Months time 

frame, ARV contribution came down from 65% a year back to current 39%. 75-80% of the ARV business is tender based with significant contribution 

from Global Fund. Effervescent  price is stable but there was volume de-growth this quarter. This de growth is likely to bottom out now. 

 Onco API registered 18% de-growth YoY. Volume of Oncology API was low, Gross margin went down in Oncology business this quarter. However, 

successful backward integration in Onco API will bring growth in this segment.  

 FDF business registered a phenomenal growth. FDF business contributed 40% to the topline during this quarter versus 4% a year back. For 9 months, 

it has increased from 16% to 28%. FDF helped to expand margin of the company 

 The management is expecting Formulation & API share to be equal to contribute to the topline by next year. A sizable amount of API is used for 

captive consumption.   

 The management has a Product specific approach, not market specific. Formulation & synthesis business are likely to drive growth. Non-ARV API is 

likely to give good traction. API business is likely to  grow 10%, formulation business is likely to grow at  faster pace in upcoming 2 yrs. 

 The management is expecting 20% growth this year as in 9m topline growth was  20%. For Next yr. the company expects 20% growth in the topline.. 

Capex for 9 months stood at INR130 cr. Additional capacity augmentation is expected by April to June FY21. The company is debottlenecking 

formulation capacity at a Capex of INR60 cr. It will add 20% capacity. 

 The management has a plan to reduce pledged shares  over the period of time. 

 For the raw material side, China is likely to restart production from 10th of Feb. It is expected that there will be no supply disruption. The 

management is keen to reduce KSM dependency on China. 
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 Cummins India 

 Domestic business grew 4% YoY & 12% QoQ . Export declined 16% YoY led by softness in Power generation business due to global economic 

challenges, however Export business improved 10% QoQ. 

 Sales in the Power gen and Construction segment  continue to be impacted because of the slowdown in the Indian economy. This is primarily caused 

by constrained bank funding and delays in awarding of infrastructure projects.  However, management is optimistic in Domestic Infrastructure sector. 

Construction business bottom out in Q2, has started gradually turning up. 

 Distribution business did well due to execution on certain contracts. Industrial business grew 8% led by the compressor and rail segments. Rail 

business  declined 4% QoQ. But  grew 49% YoY. The management maintains strong outlook in the sector due to  Government’s  strive on 

electrification. Railway electrification is likely to be completed  in another 3-4 yrs. which will impact the business positively. 

 Power generation has slowed down due to economic slowdown in key markets like Africa & Middle East. The LHP segment of the company received 

Order from Egypt but the key markets are yet to bottom out. Distribution business offset  loss of revenue from Power gen business  up to a certain 

extent. 

 In Power gen, HHP Market share of the company stood at 65%, MHP 48% and LHP 38%. The company earned revenue of INR: 170 cr from HHP 

segment , INR120 cr from MHP & INR90 cr from LHP segment in the third quarter.   

 In Export, US was extremely well last yr. H1FY20 was also good. But in H2 US has slowed down. The company has taken Cost cutting measure globally. 

 The mandate of change in technology to CPCV 4 for power gen is positive for the company. Cummins is a market leader globally in the advanced 

technology in Power gen set. Hence, the transition is an opportunity for the company with minimum modification. The company is  going to 

introduce  new products  compliant to CPCV4 technology, hence, management is  extremely bullish in the business in upcoming  2 yrs. horizon. 

 The company has been spending in change in technology to CPCV 4.  The management has planned significant expenses for the same. But they are  

yet to  finalize the budget of Capex. 

 The management expects market to  remain weak during FY21.  Margin is likely to remain around Q2 level. Export is likely to improve in another few 

quarters. Due to uncertainty in the domestic  economy, the management is pessimistic about  margin. 

 The management is optimistic about the long term prospect of the company based on strong visibility in the Railway, change in technology to CPCV 4 

in Power gen business along with domestic Infrastructure spending. 
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 MMFS 

 The growth in the business continues to remain muted due to poor auto sales, transition to BS VI emission standard, OEM’s focus on liquidating the 

BS IV inventory and poor consumer sentiment. Management has also indicated about some early signs of recovery. 

 Co. managed to grow its topline marginally when the entire industry is in deep red owing to its diversified an innovative product portfolio, deeper 

reach across geographies. 

 The collections in the rural during the last quarter is very good despite being in the midst of a serious economic slowdown. It indicates that rural 

customers are using their CFs to discharge to service their liabilities rather than acquiring new assets. 

 Despite the ongoing liquidity crunch, Co. is comfortably positioned to raise funds at a competitive rate which has resulted in improved NIMs. Increase 

in demand for pre-owned vehicles (high yield loans) has also contributed to the improvement. 

 Considering the healthy ground water level, Management is confident about a very healthy crop season next season and expecting a robust growth in 

tractor sales volume. 

 Management is expecting strong demand from UP, Bihar, Madhya Pradesh, Rajasthan and is very hopeful about Maharashtra. 

 Co. will continue to invest in technology to offer better experience to the customers and to bring down operational expenses. Co. is also inclined to 

serve its existing clients by offering completely new set of products and services. 

 Co. has already started extending small ticket loans to its existing customers with excellent payment history. Till now it has delivered phenomenal 

result and Management is confident that these small steps will help them to expand its balance sheet and improve profitability while ensuring 

pristine asset quality.  

 The Co. has also made an additional provision of INR94 crore considering market conditions. 

 MRHFL’s topline remained flat on YoY basis to INR393.6 crore and profitability dipped 7% YoY basis owing to rise in NPA in Maharashtra. According to 

the management, things are improving at Maharashtra but not at a galloping pace to indicate substantial improvement. But certainly some green 

shoots are there in the market. 

 Management has indicated that the economy is couple of quarters away from getting into a genuine growth trajectory. 
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 Ion Exchange  

 Topline growth is led by Volume. Engineering segment grew 41% YoY ex-Srilanka.  

 Current Order book is INR766 crore ex-Srilanka versus Last yr INR733 crore including order of Cairn energy. Added INR155 crore of Order during the 

quarter. 9 months Order inflow is INR350 crore. Resin contributes 60% to the Chemical business.  

 Enquiry book of the company is INR5000 crore. Order win ratio is 20%.  

 Resin manufacturing Capacity is running at 90% Utilization.The segment has a big global opportunity. The company is ramping up by capacity 

expansion to grab the opportunity. Expanded capacity is likely to start production by 4th quarter FY20.The company is also planning for a green field 

project.  

 Membrane manufacturing Capacity is running at 40-45% utilization. Expecting to increase utilization to 50% by end of current fiscal.  

 Size of Indian resin market is INR300-500 crore. The key competitor in the segment is Thermax.  

 Sri Lankan Order type is Water treatment & water supply project. .Current quarter order from Srilanka was INR110 crore. Cumulative Order booked 

from Srilanka is INR600 crore . This is scheduled to be completed by May2020 Order execution is going in line & the core project is likely to be 

completed within scheduled timeframe. Execution period is likely to be extended for another few months as per mutual understanding.  

 Cash & bank is INR357 crore at the end of 3rd quarter. Receivables stood at INR440 crore.Advance received from Customer is INR230 crore.  

 Current quarter Engineering order inflow INR155 crore. Engineering segment total Order backlog is INR244 crore. growth to continue in the 4th 

quarter.  

 Consumer is likely to arrive breakeven in the next financial year. The management is expecting margin improvement from next quarter onwards. 

Capex 50-60 r for FY21 excluding the green field project.  
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 Maruti Suzuki India Limited  

 Management has guided for a INR4000 crore CapEx for FY20. Till now Co. has already done INR2500 crore CapEx.  

 Rural market has grown stronger compared to urban market. During the last quarter rural market contributes 38% of the overall sales volume.  

 Co. currently has 9 days of diesel inventory and from next month onwards Co. will stop producing diesel vehicles completely. Management has 
refused to give any guidance regarding the production of BS VI complied diesel vehicles.  

 Cost reduction efforts, muted commodity price, operating leverage and lower effective tax rate played a crucial role in improving the margins despite 
having higher sales promotion expense and higher depreciation expense.  

 Management is confident about scaling down the discounts offered on the various models which is expected to improve margin by around 100 bps 
going forward.  

 During Q3FY20, Co. has experienced higher number of enquiries for its petrol variants whereas for diesel vehicles it has fallen significantly.  

 Amongst the buyers, 40-45% buyers are first time buyers, 20-25% replacement buyers and the rest additional buyers.  

Maestek Limited  

 2019 was a tough year. Overall constatnt currency growth fell 4% YoY. Constant currency revenue growth in UK was 1.4% due to softness in the retail 
sector & Political uncertainty in UK due to BREXIT . Govt. machinery was closed down for 6 months due to election announcement had a negative 
impact on business.  

 But Economic visibility of UK is strong. More allocation is likely in budget. Hence management is optimistic in UK business. Management expects 
growth in Q4 as well as in FY21.  

 US market is impacted due to deal closure delay & seasonality facto.. However, US is likely to deliver growth in Q4 YoY basis.  

 The company has trimmed manpower in US in consecutive quarters to increase more efficient delivery. Revenue per employee has gone up. Going 
forward manpower is likely to be added in this geography.  

 India business was impacted adversely due to Cox & Kings bankruptcy. The company written off receivables of INR4.5 cr & it is completely written off 
in the current quarter.  

 Adding Robotics , AI segment in India targeting utility companies.  

 The company added 5 new logos in the quarter under review. Cash balance stood at INR436 cr at the end of the third quarter.  
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 Escorts Ltd  

 In Q3FY20 on YoY basis domestic tractor Industry down by ~6%. Industry in Q3FY20 on YoY basis in North and central region de-grew by 4.2%, 

whereas industry de-grew by 8.1% in South and west region.  

 According to the management, the long term growth fundamentals of industry are strong with lowering of the replacement cycle and growing non-

agri usage, but the pace of monsoon and the central & state Government’s policy roll out would govern the short to medium term industry 

performance. 

 Farmtrac : Powertrac sales ratio stood at 39:61 as against 36:64 YoY and 41:59 QoQ.Capacity utilization for the quarter stood at 78% for EAM 

segment. 

 Regarding the strategic collaboration with Kubota, Co. has made investment worth INR60 crore for the construction of the Phase II of the factory 

which is expected to manufacture 50,000 units annually. It will start production by Q2FY21. 

 In the construction segment, Co. has improved its crane market share by 230 bps on a QoQ basis to 40.4%. EBIT margin has improved owing to better 

product mix, price increase and cost optimization. Capacity utilization for this segment stood at 40%. 

 Order book for the railway segment for the quarter stood at INR450 crore which is likely to be executed in coming 12-15 months. Margins went down 

153 bps YoY owing to higher share of new products developed (NPD) with lower margins. Conventional: NPD ratio stood at 44:56. 

 Management has guided for INR250 crore CapEx for FY20 and it will be around that level for FY21. 

 Management is expecting a lower single digit growth in the tractor segment in the last quarter of FY20 and Co. has not opted for any price hike as of 

now. 
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 CDSL  

 The company Crossed 2 cr Demat a/c last week. 600 Depository services registered with the company & the company has been operating through 

19000 locations in the country. Large number of Pvt. ltd & non-listed companies have been added. No. of custodians have been increased. 

 4500 companies used CDSL e-voting platform. But e-voting business is competitive. Fees from the e-voting service may come down. 

 Non-recurring expense of settlement of service tax which accounted to 10.56 cr. resulted fall in EBITDA & Net profit. 

 Income from KRA business was INR 7.5 lakh versus  INR4.88 Lakh during this quarter. Income from SEBI project was INR 9 .4 cr  in 9months.The 

another source of revenue for the company is Demat services, which is charged for debit transaction only. There are annual charges for Corporate a/c 

but retail account maintenance is free. Revenue from Depository activities grew 12% YoY. 

 In the National Academic Depository (NAD)  project 519 academic institution got registered among  261 gone live.8.5 lakh student got registered. 

MHRD appointed a committee to decide on charges for the same. However, the charge is yet to be decided. 

 The company has applied to concerned authority for e-KYC business which is at the final stage of approval. For e-sign business the company received 

approval from the respective authority. 
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 Result Update 

Bajaj Auto Limited Limited  

 The Co. reported a revenue growth of 2.7% YoY to INR7639.7 crore despite 4.6% drop in sales volume. Revenue growth was led by 7.6% YoY 

realisation growth. 

 Gross Profit margin improved by 254 bps YoY to 30.1% owing to regular price hike and soft commodity prices. 

 Absolute EBITDA increased by 12.8% YoY to INR1367.2 crore and EBITDA margin improved by 159 bps YoY to 17.9% despite rise in employee benefit 

expenses and other expenses. 

 PAT for the quarter increased by 14.5% YoY to INR1261.6 crore and PAT margin jumped by 170 bps YoY to 16.51% owing to lower effective tax rate 

and finance cost. 

NOCIL Ltd 

 The topline of the company fell 26% YoY at INR194 cr. 

 Gross Margin of the company fell 280 bps YoY at 52.3% on account of increase in stock. Employee cost also increased 26% YoY which led to a fall in 

EBITDA by  50% YoY at INR36.6 cr. EBITDA Margin compressed almost 900 bps at 19%. 

 The company reported 57% fall at the EBT level at INR29.4 cr. The effective tax rate for the quarter was at 28.6%. Net profit fell 53%YoY at 21 cr. Net 

profit margin compressed 630 bps YoY at 11%. 

Tata Motors 

Tata Motors reported a net profit of INR1738.30 crore for the quarter ended December 31, as against its worst ever quarterly loss of INR26992.54 crore 

in the corresponding period a year ago. The net profit was better than Street estimates, as sales for the maker of British luxury car brand Jaguar Land 

Rover rose in China. Total revenue from operations however declined 6.81% YoY to INR71676.07 crore. JLR's revenue increased to 2.8% YoY to 6.4 billion 

pounds. While total retail sales fell 2.3% YoY, sales in China continued to recover with a rise of 24.3% and sales in North America increased 1.1%. Ebitda 

margins came in at 9.9% for December quarter. Co., however, reported a standalone loss of INR1039.51 crore against a profit of INR617 crore in the year 

ago period. The loss was due to a slump in domestic sales. In Q3FY20 wholesales (including exports) decreased 24.6% to 129,185 units. 
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 Bajaj Finance 

Bajaj Finance today reported a 52% YoY jump in consolidated net profit for the third quarter ended December 31, driven by strong growth in net interest 

income and loan growth. The company reported quarterly consolidated profit of INR1614 crore in Q3FY20, as compared to INR1060 crore in the same 

period of the previous year. New loans booked during Q3FY20 increased by 13% YoY to 7.67 million from 6.77 million. Customer franchise increased by 

24% YoY to 40.38 million as of 31 December 2019 from 32.57 million. Assets under management (AUM) of Bajaj Finance grew by 35% YoY to INR145092 

crore as of 31 December 2019 from INR107507 crore. Net interest income for Q3FY20 was up by 42% to INR4537 crore from INR3206 crore in Q3FY19. 

Loan losses and provisions (expected credit loss) for Q3FY20 was INR831 crore as against INR451 crore in Q3 FY19. During the quarter, Bajaj Finance 

made an accelerated provision of INR85 crore in its loan against securities portfolio. Adjusted for this, loan losses and provisions (expected credit loss) for 

Q3FY20 was INR746 crore. Gross NPA and Net NPA stood at 1.61% and 0.70% respectively. The provisioning coverage ratio was 57%. 

Escorts Limited  

 Standalone revenue for Q3FY20 stood at INR1633.4 crore, marginally down by 1.3% YoY owing to de-growth in Tractor volume (-2.5% YoY) and 

Construction Equipment volume (-26.1% YoY). Railways segment posted 28.8% YoY growth to INR124.4 crore. 

 Gross Profit margin improved by 273 bps YoY due to soft commodity prices and better product mix. 

 Absolute EBITDA grew 5.9% YoY to INR212.3 crore and EBITDA margin improved by 88 bps YoY to 11.3% despite rise  in employee benefit expense 

and other expenses.  

 Adjusted PAT for the last quarter reported at INR153.1 crore, up 9.2% YoY and PAT margin improved by 90 bps YoY to 9.4% due to fall in effective tax 

rate and finance cost. 

 Order book for the railways segement  at the end of Dec'19  stood at more than INR450 crore and will be executed in coming 12-53 months. 

Bajaj Finserv  

Bajaj Finserv posted 32 per cent year-on-year rise in consolidated profit at Rs 1,126 crore for the quarter ended December 31. It had posted a profit of Rs 

851 crore in the same period last year. Consolidated total income increased 31 per cent year-on-year to Rs 14,561 crore. 
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 Manappuram Finance  

Manappuram Finance on Tuesday reported a 63% YoY rise in net profit at INR397.84 crore in Q3FY20 against a net profit of INR244.11 crore a year ago. 

Net profit of the standalone entity is at INR332.42 crore against INR210.82 crore a year ago. Manappuram group recorded a consolidated net profit of 

INR1000 crore so far this fiscal. Gold loan AUM rose 29.69% to INR16,242.95 crore, from INR12,524.91 crore a year ago. The gold loan business also 

added 3.25 lakh new customers and disbursed loans worth INR40304.26 crore. The number of live gold loan customers stood at 26.4 lakh. Gold pledged 

at Q3 end was at 73.52 tonne against 66.32 tonne. In aggregate, the non-gold loan business contributed 33% to its total consolidated AUM. Consolidated 

operating income stood at INR1399.02 crore against INR1081.20 crore a year ago. Consolidated AUM grew 35.52% to INR4099.95 crore, from 

INR17783.10 crore a year ago. 

Maruti Suzuki India Limited  

Co. reported a 5% increase in net profit for the quarter ended December 31, on account of cost reduction efforts, lower operating expenses, lower 

commodity prices and reduction in corporate tax rate, partially offset by higher sales promotion expenses and higher depreciation and lower fair value 

gain on invested surplus. Net profit rose to INR1564.8 crore, up 5.1% compared to the same period previous year. Co. sold a total of 437,361 vehicles 

during the quarter, up 2% as compared to the same period previous year. Sales in the domestic market stood at 413,698 units, higher by 2%. Exports 

were at 23,663 units. During the quarter, the company registered net sales of INR19649 crore, up 3.8% as compared to the same period previous year.  

Dr. Reddy’s Laboratories  

Dr Reddy’s Laboratories Ltd’s reported a consolidated net loss of INR569.7 crore on higher expense. The company posted a net loss of INR569.70 crore 

for the third quarter ended December 31, against INR485 crore in the previous-year period. Total revenue grew 13.86% to INR4383.8 crore for the 

quarter crore from INR3850 crore same quarter last year. Revenues from global generic segment increased to INR3590 crore, a growth of 15% on a YoY 

basis, primarily driven by Europe, emerging markets and India. EBITDA increased 14.31% to INR2372.2 crore as against INR2075.2 crore in the year-ago 

period and INR2762 crore in September quarter. Revenue from Europe, India and emerging markets, however, rose 52%, 13% and 19%, respectively, on 

the back of new products and volume transaction in the base business.  
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 InterGlobe Aviation  

InterGlobe Aviation, parent company of IndiGo airline, reported a consolidated net profit of INR496 crore during the December quarter of FY20 

(Q3FY20). The figure was 167.9% higher from a profit of INR185.2 crore logged in the December quarter of FY19. During the September quarter of the 

current fiscal (Q2FY20), the budget carrier had reported its highest ever quarterly loss of INR1065.6 crore. On the sales front, the low cost carrier (LCC) 

clocked INR10330 crore during the recently concluded quarter, as against sales of INR8229.3 crore year-on-year (Q3FY19). The EBITDAR, meanwhile, 

came in at INR1960.7, up 17.2% from INR1672.9 crore reported in the same quarter of the previous fiscal. The EBITDAR margin came in at 19.7%.  
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 Domestic News 

Axis Bank to raise up to INR4175 crore via NCDs 

Axis Bank announced that it plans to raise up to INR4175 crore through the issuance of non-convertible debentures (NCDs) on a private placement basis. 

The committee of whole-time directors of the Bank, has approved the allotment of 41,750 senior unsecured redeemable non-convertible debentures of 

the face value of INR10 lakh each, for cash, at par aggregating to INR4175 crore. The coupon rate for the issue will be 7.65 per cent per annum, the filing 

added. The said debentures rated ‘AAA/Stable’ by rating agencies CRISIL and ICRA, will be listed on the wholesale debt market segment of BSE and NSE. 

L&T construction arm bags ‘large’ order from Narmada Valley Development Authority 

Larsen & Toubro (L&T) announced that its construction arm has bagged a “large” order from Narmada Valley Development Authority for executing a 

micro-irrigation project. The company, however, did not provide the exact value of the contract, but according to its project classification, “large” orders 

are those valued between INR2500 crore and INR5000 crore. The water and effluent treatment business of L&T Construction has secured a prestigious 

EPC order from Narmada Valley Development Authority (NVDA), Government of Madhya Pradesh to execute the Indira Sagar-Parwati Phase III and IV Lift 

Micro Irrigation Project. This, is a repeat order from NVDA and L&T is already executing the Parwati Phase I and II and various other projects. This new 

project envisages provision of water for micro-irrigation to one lakh hectares of cultivable command area in the Sehore and Shajapur districts of Madhya 

Pradesh by lifting 32.04 cumec (cubic metres per second) of water from the Indira Sagar Project Reservoir. The order entails survey, design, procurement, 

construction and installing of pumping system, raising and distribution pipeline networks, electrical power transmission lines and automation system by 

SCADA. 

EESL, BHEL sign pact to set up public charging stations 

Energy Efficiency Services Ltd (EESL) and BHEL have signed a pact to set up a network of public charging infrastructure for electric mobility along various 

highways across the country. The two entities will jointly explore opportunities in e-mobility, and fast-track the adoption of electric vehicles (EVs) in the 

country under the Government of India's National E-Mobility Programme. As part of the pact, BHEL will offer complete EPC (engineering-procurement-

construction) solutions from concept to commissioning, while EESL will make the entire upfront investment on services, along with the operation and 

maintenance of the public charging infrastructure. The memorandum of understanding (MoU) covers collaboration in identification, planning, 

development and installation of charging stations at various locations. 
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 Early warnings by Bajaj Finance help lender to win investors today 

It pays to be transparent and Bajaj Finance is reaping the benefits. The consumer lender had warned about the consequences of consumption slowdown 

on its balance sheet early on and it had also intimated the market about the potential hit from its exposure .This explains why investors chose to focus on 

the stellar 45% increase in net profit that Bajaj Finance reported for the December quarter. The rest of the metrics were wanting but were known pain 

points. For instance, Bajaj Finance reported a 13% growth in new customers. This means that consumers are not buying at the same speed they used to, 

even when equated monthly instalments (EMI) proposition is dangled for them. As this column had pointed out earlier, the slower new loan addition 

could also be because of increased competition. On an asset under management (AUM) basis, its loan growth was 35% including that of its subsidiary 

Bajaj Housing Finance Ltd, sharply lower than the 41% growth it reported in the previous three quarters. So, it should not be surprising that the company 

is getting browny points for being transparent. The 45% increase in net profit comes from a robust 44% growth in fee and commissions besides a healthy 

38% net interest income growth. The ratio of loans where repayment was due over 30 days rose for vehicle loans and discretionary consumer loans 

which the company calls as lifestyle loans. Again, these were known pain points.  

US to talk trade deal with India before Donald Trump's visit 

US Trade Representative Robert Lighthizer will be in India in the second week of February to finalize a trade deal ahead of President Donald Trump’s 

expected visit, according to people with knowledge of the matter. India is keen to sign an agreement during Trump’s visit and trade minister Piyush Goyal 

has invited Lighthizer to discuss the details of a possible pact that has been stalled since before Prime Minister Narendra Modi’s US visit in September. 

India expects to sign deals to raise its defense and energy purchases from the US during the president’s visit. Trump’s visit may come in the midst of an 

impeachment trial that is currently underway in Washington. A long lineup of witnesses is likely to drag the trial over weeks or months.   

47% land for bullet train project acquired 

The Indian Railways will acquire rest of the 53 per cent of land required for the Prime Minister Narendra Modi's ambitious Ahmedabad-Mumbai High 

Speed Train project, which is also called Bullet train project, in next six month. Till date 47 per cent of the land has been acquired for the 508-km long 

Ahmedabad-Mumbai high speed rail project, and rest of the 53 per cent will be acquired in next six months. The work of acquiring the land is in advanced 

stage and it will be available for the project soon. Modi and his Japanese counterpart Shinzo Abe on September 14, 2017 laid the foundation stone of the 

ambitious ₹1.08 lakh crore ($17 billion) project. Total of 1,380 hectare land is required for the high speed train project, out of which railways has 

acquired 479 hectare from the private persons and 119 hectare from government land.  
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 HDFC plans to invest INR100 crore per year in tech startups  

HDFC is mulling to invest up to INR100 crore per year in technology startups. Co. will install a dedicated team understanding the startup ecosystem to do 

the investments. The announcement comes at a time when there is a lot of focus on the policy front to encourage startups with an objective of 

encouraging innovation and creating employment opportunities. Many corporate entities and also the largest lender SBI have been creating in-house 

funds to invest in startups. The company will be creating an in-house team at the headquarters to take charge of investments and exuded confidence 

that they will start operating in two months.  

Airtel Africa’s Q3FY20 profit down 21% YoY  

Bharti Airtel’s Africa arm posted profit after tax of USD103 million in the December quarter, down 21% YoY from of USD133 million in the corresponding 

quarter of the previous year, due to higher tax outgo in the period. These are the company’s third quarterly financial results since raising USD750 million 

through its initial public offering (IPO) in June last year. The shares were priced at 80 pence apiece, giving it a market capitalization of around USD3.9 

billion. Airtel Africa posted revenue of USD883 million, up 14.2% YoY from USD783 million, largely driven by improved performance in the ‘Rest of Africa’ 

region, supported by solid results in Nigeria and East Africa. Airtel Africa’s customer base stands at 107.1 million, out of which 32.9 million were data 

users. Its average revenue per user (ARPU) was USD2.8 in the December quarter.  

Govt considers US-like relief measures for NBFCs  

The government is likely to unveil in the Union Budget a Troubled Assets Relief Programme (TARP) similar to what the US initiated during the Lehman 

financial crisis in 2008. Under the proposed scheme, the troubled or stressed assets of the non-banking finance companies (NBFCs) will be bought by a 

government fund to revive the sector. A high-level review meeting was held on Monday, chaired by Prime Minister Narendra Modi. A final decision will 

be taken on the matter. The US government had initiated the TARP at the height of the Wall Street financial crisis of 2008. The US Treasury Department 

created the TARP fund to stabilize the financial system and restore economic growth. TARP was rolled out to accomplish targets by purchasing troubled 

companies' assets and stock.  
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 Ather Energy launches electric scooter Ather 450X at INR99000  

Ather Energy launched Ather 450X at INR99000. The launch comes days after Bajaj Auto Ltd and TVS Motor Company announced their respective foray 

into the electric scooter space with products like Chetak and iQube. The new scooter will be available on subscription models as well. Recently, the Hero 

Moto Corp Ltd-backed startup signed a Memorandum of Understanding with the Tamil Nadu government to set up its second manufacturing facility in 

the state. The company is also in the process of expanding its operations across metropolitan and Tier-1 cities in India.The company will expand to eight 

cities this year, and set up retail partnerships across the country for its products and charging stations.  

CIL gets green nod for 17 mining projects  

Coal India (CIL) has received green clearances for 17 mining projects, a move that will enable the world’s largest coal miner to achieve a one-billion-tonne 

production target. These clearances will add 150 million tonnes of coal in the kitty in next five years and increase its washing capacity by 25 MTPA 

enabling the company to achieve 1 billion tonnes of coal production by FY23-24. The PSU is currently given the target of producing 660 million tonnes of 

coal amounting to 82% of the country’s coal output. In its annual report 2018-19, the company had said 54 of its coal mining projects were facing delays 

due to various reasons such as contractual issues and delay in green clearances among others.  

Tech Mahindra sets up Google Cloud Centre of Excellence in Hyderabad  

Tech Mahindra announced that it has set up a dedicated Google Cloud Centre of Excellence (CoE) in Hyderabad to drive digital transformation of 

enterprises globally. The CoE will provide enterprises with access to the technology and services they need to expedite their cloud migration and deliver 

tailored solutions to help them move critical workloads to Google Cloud, develop their Artificial Intelligence (AI) and data analytics solutions and improve 

workplace productivity. The Centre will offer clients a full spectrum of cloud services that include consulting, assessment, migration, optimisation and 

support services for enterprises looking to optimise their workloads on Google Cloud.  

USFDA issues Form 483 with 5 observations to Biocon's Bengaluru facility  

Biocon Ltd announced that the US health regulator conducted a pre-approval inspection and good manufacturing practice (GMP) examination of the API 

manufacturing facility and has issued a Form 483, with five observations. As per the USFDA, a Form 483 is issued to a firm's management at the 

conclusion of an inspection when investigator has observed any conditions that in its judgement may constitute violations of the Food Drug and Cosmetic 

(FD&C) Act and related Acts.  
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 NLC eyes 21011 Mw power generation by 2025, renewables to make up 4200 Mw  

NLC India Ltd (formerly known as Neyveli Lignite Corporation), the Navaratna company under the Ministry of Coal, has set a target to reach 21,011 Mw 

power generation by 2025. The company which was traditionally a lignite and coal-based power producer is planning to generate over 4200 Mw through 

renewables. NLC has set a target to reach 21,011 Mw power generation by 2025 with a share of 4,251 Mw from renewable energy. In 2019, with the 

commissioning of a 709-Mw solar power plant in Tamil Nadu, the company's renewable energy capacity rose to 1,404 Mw. Its thermal capacity rose to 

4,640 Mw with the commissioning of the 500-Mw Unit-I of Neyveli New Thermal Power Project. NLC's total power generating capacity, therefore, has 

gone up to 6,044 Mw. The company's Ghatampur project for 1,980-Mw coal-based power generation through the joint venture, NUPPL has reached 

physical progress of around 50 per cent and is likely to commission the Units in 2020 and 2021 as scheduled. The linked mine allotted for this power 

plant, South Pachhwara with a capacity of 11 MTPA is also progressing well. The first phase of this project is in the advanced stage of completion. On the 

mining front, excavation at the 20 MTPA Talabira II & III coal mines in Odisha is set to commence by March 2020. The mine will not only provide coal at 

competitive prices to the company's NTPL Power Plant in Tuticorin but will also feed the proposed pit-head power plant with a capacity of 3,200 Mw in 

two phases.  

Air India sale may struggle to fly even with better terms  

The Indian government has sweetened the deal a fair bit for prospective bidders of Air India Ltd. It is now retaining a far greater share of the airline’s debt 

and has given up the condition of retaining a 24% stake in the airline it had set about two years ago. For bidders, having full operational freedom without 

government interference is a huge positive. The reduction in debt and hence, interest costs, will be about 61% under the new terms, as against 35% 

under the earlier terms set out in March 2018. From the government’s perspective, it seems like it is really bending backwards to attract bidders and 

make a deal happen. Air India’s enterprise (EV) value works out to a minimum of about ₹47,000 crore, assuming even a nominal INR1 value for its equity. 

EV includes the present value of future lease rentals, using a rough capitalization factor of seven times current rentals. That works out to an EV/Ebitdar 

multiple of as high as 11.6 times, using average earnings in the past three years. Note that Singapore Airlines Ltd, a fairly profitable airline, trades at a far 

more modest EV/EBITDAR multiple of 5.8 times. In the past three years, Singapore had an average Ebitdar of USD3.264 billion Singapore dollars 

( INR17200 crore), which represents a profit margin of 20.8%. In contrast Air India and its subsidiary, Air India Express Ltd reported an average Ebitdar of 

INR4090 crore in the past three years, with a profit margin of 15%.  
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 Bengaluru airport investing INR13000 crore on infrastructure expansion  

The Kempegowda International Airport, Bengaluru welcomed 33.65 million passengers during the calendar year 2019, registering a 4.1% growth, 

compared to previous year’s 32.33 million. While international passenger traffic witnessed double-digit growth of 14%, an upswing from 4.27 million in 

CY 2018 to 4.87 million in CY 2019, domestic traffic grew by 2.6%, from 28.05 million to 28.78 million. The year 2019 has been a turbulent year for Indian 

aviation, mostly impacted by the closure of a large airline and supply-side challenges caused by the grounding of some aircraft types. These factors had a 

ripple effect as the ATMs at Bengaluru airport were down by 0.1% as against the double-digit CAGR witnessed in the previous five years (CY14 to CY18). 

Meanwhile, domestic cargo remained positive, registering a 4.1% growth. The total domestic cargo processed during this period was 149,603 Metric 

Tonnes (MT), as against 143,701 MT in CY 2018. In the same period, international cargo dropped by 4.1%.  
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 Global News 

Asian Stocks Retreat, Bond Yields Extend Declines 

Asian stocks declined and sovereign bonds rallied amid the increasing evidence of a hit to economic growth from the deadly coronavirus. Shares fell in 

Japan, Hong Kong, South Korea, and to a lesser extent Australia, as retailers, travel providers and manufacturers alike curb operations tied to China, the 

world’s second biggest economy. Toyota Motor Corp. halted production and a host of airlines enacted further restrictions. Treasury yieldsextended 

declines, and Japanese 10-year rates hit their lowest level since December. Australia’s dollar dipped. 

 

Oil Resumes Drop After U.S. Stockpiles Build Adds to Virus Angst 

Oil resumed declines as the biggest jump in U.S. crude stockpiles in almost three months added to concern over weak demand in a market already 

grappling with China’s spreading coronavirus. U.S. inventories rose by 3.5 million barrels last week, raising fears of a supply glut. Airlines across the world 

suspended flights to China as the death toll from the virus reached 170, with the World Health Organization calling a meeting to consider issuing a global 

alarm. Losses were kept in check after an attemptedattack on Saudi Aramco’s Jazan plant by Yemen’s Houthi rebels. 

 

U.S. About 10 Years Too Late in Its Bid to Rein in Oil Traders 

U.S. regulators are finally set to unveil rules they began crafting a decade ago to curb excessive commodity-market speculation. It won’t make much of a 

difference. Market volatility was high, especially in oil, when the Commodity Futures Trading Commission started working on the rules in the wake of the 

2008 financial crisis. But now, even with flaring geopolitical tensions, attacks on Saudi crude infrastructure and the assassination of a top Iranian general, 

prices are staying largely sedate. 

 

U.K. Car Industry Urges EU Deal to Stem Decline in Production 

With just a day until the U.K. leaves the European Union, British automakers warned a free-trade agreement with the bloc is needed to reignite 

investment in the industry and stem tumbling production. Output already dropped 14.2% last year to 1.3 million cars, the lowest level for a decade, 

partly on disruption caused by Brexit, the Society of Motor Manufacturers and Traders said in a statement. It’s expected to drop a further 2.3% in 2020 

to 1.27 million units. 
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 Oil Data From SARS Era Offers Clues to Impact of China Outbreak 

Oil traders reacted to the outbreak of the coronavirus in China by dumping contracts for crude, diesel and jet fuel. Data from the last Chinese epidemic 

offer some clues as to whether the selloff is justified. The 2003 outbreak of Severe Acute Respiratory System, or SARS, did indeed crimp demand, 

according to figures provided to Bloomberg by the International Energy Agency. Consumption of jet fuel took a big hit, but use of other oil products was 

resilient to the disruption caused by the virus. 

Nissan Scales Back U.S. Sales Operations to Regain Footing 

Nissan Motor Co. will scale back its U.S. sales operations, shuttering two regional offices and offering buyouts to some of its staff as the Japanese 

carmaker seeks to regain its footing after a year of management turmoil and weaker demand in key markets. The manufacturer will streamline its 

Northwest and Mountain states regional sales offices to six other locations by July 1, but didn’t say how many staff would be impacted by the change or 

when those sites would cease to operate. 

3M Gets Subpoena; Harley-Davidson Skids 

Industrials couldn’t keep pace with the broader rally, held back in part by 3M after the manufacturer outlined a restructuring and said it had received a 

grand jury subpoena. Harley-Davidson sales continued to drop. On Wednesday, Boeing, Textron, Ingersoll-Rand, General Dynamics, General Electric and 

Canadian Pacific Railway report earnings. 

WHO Considers Emergency Decree; Toll Hits 170 

The World Health Organization called a meeting of its Emergency Committee Thursday to consider issuing a global alarm as the death toll from the 

spreading coronavirus rose to 170 and the number of cases jumped. Governments tightened international travel and border crossings with China as they 

ramped up efforts to stop the spread of the disease. Airlines across the world suspended more flights to the country, as the U.S., the U.K., Japan and 

other countries moved to evacuate citizens from the outbreak’s epicenter, Wuhan. 
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Events 

Company Record Date Ex-Date Details 

Siemens Ltd   Cash dividend of INR7 effective 03-02-2020 

DB Corp Ltd   Cash dividend of INR3.5 effective 03-02-2020 

Nippon Life India Asset Management Ltd   Cash dividend of INR3 effective 03-02-2020 

Accelya Solutions India Ltd   Cash dividend of INR10 effective 05-02-2020 

Godrej Consumer Products Ltd   Cash dividend of INR2 effective 05-02-2020 

TCI Express Ltd   Cash dividend of INR1.5 effective 05-02-2020 

Persistent Systems Ltd   Cash dividend of INR9 effective 06-02-2020 

DCM Shriram Ltd   Cash dividend of INR4.2 effective 06-02-2020 

Marico Ltd   Cash dividend of INR3.25 effective 06-02-2020 

Zensar Technologies Ltd   Cash dividend of INR1 effective 06-02-2020 

NIIT Technologies Ltd   Cash dividend of INR10 effective 07-02-2020 

Cummins India Ltd   Cash dividend of INR7 effective 07-02-2020 

Vaibhav Global Ltd   Cash dividend of INR7 effective 07-02-2020 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 February 03, 2020:- China Caixin Manufacturing PMI for January 2020., Japan Jibun Bank Manufacturing PMI 
for January 2020., Euro Area Markit Manufacturing PMI for January 2020., The U.S. ISM Manufacturing PMI 
for January 2020. 

 February 04, 2020:- The U.S. Factory Orders for December 2019. 

 February 05, 2020:- China Caixin Services & Composite PMI for January 2020., Japan Jibun Bank Composite & 
Services PMI for January 2020., Euro Area Markit Services & Composite PMI for January 2020., Euro Area 
Retail Sales for December 2019., The U.S. MBA Mortgage Applications for January 31, 2020., The U.S. Balance 
of Trade for December 2019., The U.S. ADP Employment Change for January 2020., The U.S. ISM Non 
Manufacturing PMI for January 2020. 

 February 06, 2020:- The U.S. Fed Interest Rate Decision., The U.S. Initial Jobless Claims for February 01, 2020. 

 February 07, 2020:- China Balance of Trade for January 2020., China Foreign Exchange Reserve for January 
2020., Japan Foreign Exchange Reserve for January 2020., The U.S. Unemployment Rate for January 2020.  

Domestic Events 

 Upcoming Result:- UJJIVAN, TATA CHEM, SRF, EXIDE IND, TVS MOTOR, TATA GLOBAL, TITAN, REC, ADANI 
PORTS, BHARTI AIRTEL, PNB, BOSCH, CIPLA, CADILA, IBUL HSG FIN, DIVIS LAB, HIND PETRO, MFS, ADANI ENT, 
APOLLO TYRE, HERO MOTOR, NMDC, SUN PHARMA, EICHER MOTOR, BATA INDIA, LUPIN, UBL, ADANI 
POWER, IGL, AURO PHARMA, MGL, CONCOR, ACC, NCC, VOLTAS, NTPC, BRITANNIA, UPL 

 February 03, 2020:-  India Markit Manufacturing PMI for January 2020. 

 February 05, 2020:-  India Markit Services PMI for January 2020. 

 February 06, 2020:-  The Reserve Bank of India (RBI) Interest Rate Decision. 

 February 07, 2020:-  India Foreign Exchange Reserve for January 31, 2020. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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Analyst Certification:  

We /I, Jaydeb Dey, and Deepankar Saha, Research Analyst(s) of Stewart & Mackertich Wealth Management Limited (in short “Stewart & Mackertich/ the Company”), authors and 

the names subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or 

securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It 

is also confirmed that We/I the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned in the 

Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the Research Report. 

 

Terms & Conditions and Other Disclosures: 

Stewart & Mackertich Wealth Management Ltd is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. 

Stewart & Mackertich Wealth Management Ltd Limited is a registered as Research Analyst Entity with Security & Exchange Board of India (SEBI) with Registration Number – 

INH300001474.  

 

Stewart & Mackertich and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment 

Research Department. Stewart & Mackertich generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the 

securities or derivatives of any companies that the analysts cover. 

 

The information and opinions in this Research Report have been prepared by Stewart & Mackertich and are subject to change without any notice. The Research Report and 

information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part 

or in whole, to any other person or to the media or reproduced in any form, without prior written consent of Stewart & Mackertich Wealth Management Ltd. While we would 

endeavor to update the information herein on a reasonable basis, Stewart & Mackertich is under no obligation to update or keep the information current. Also, there may be 

regulatory, compliance or other reasons that may prevent Stewart & Mackertich from doing so. Non-rated securities indicate that rating on a particular security has been 

suspended temporarily and such suspension is in compliance with applicable regulations and/or policies of Stewart & Mackertich Wealth, in circumstances where Stewart & 

Mackertich might be acting in an advisory capacity to this company, or in certain other circumstances. 
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Disclaimer 

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy 

or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer document or 

solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may 

receive this Research Report at the same time. Stewart & Mackertich will not treat recipients as customers by virtue of their receiving this Research Report.  

Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your 

specific circumstances. The securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own investment 

decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 

judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. Stewart & Mackertich accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research 

Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before 

investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 

change without notice. 

 

Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies 

including the subject company/companies mentioned in this Research Report. 

 

Stewart & Mackertich or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 

Research Report as of the last day of the month preceding the publication of the Research Report.  

 

Stewart & Mackertich encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither Stewart 

& Mackertich and their Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the 

time of the Public Appearance, if any.  

 

Stewart & Mackertich or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 

company for any other assignment in the past twelve months. 

 

Stewart & Mackertich or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months 

from the date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other 

advisory service in a merger or specific transaction from the subject company. 
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Stewart & Mackertich or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject 
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Neither the Research Analysts nor Stewart & Mackertich have been engaged in market making activity for the companies mentioned in the Research Report. 
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Stewart & Mackertich submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Stewart & Mackertich and affiliates to any 
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